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Important Notice

The Company’s Board of Directors, Board of Supervisors, directors, supervisors, and senior
management guarantee that, the content of the half-year report is authentic, accurate and
complete, and contains no false statement, misleading presentation or material omissions, and they
assume individual and several & joint legal liabilities for the half-year report.

All of the Company’s directors have attended the meeting of the Board of Directors.
The half-year financial statements have not been audited.

Jean-Marc Dublanc, the Company’s principal, Jean-Marc Dublanc, the person in charge of the
accounting function, and Yun Cai, the person in charge of the accounting department (the
personnel in charge of accounting) state that, they ensure the authenticity, accuracy and
completeness of the financial statements in the half-year report.

The Board of Directors has reviewed the profit distribution plan and the plan to use the statutory
reserve to perform a capital increase in the reporting period.

The board of the Company as of April 15th, 2016 has proposed an interim dividend distribution for mid-
term year 2016 amounting to RMB 442,513,710.05. It has been approved by the General Shareholders’
Meeting as of May 20th, 2016. On June 2, the Company made announcement of the dividend

implementation, stating June 7 would be the registration day and June 8 would be the payment day as
well as ex-dividend day. This interim dividend payment is completed at present.

Statement on the risks of forward-looking information
The forward-looking information such as future plans and development strategy, etc. described in the

report do not constitute, in any manner whatsoever the Company’s substantial commitment to investors.
Investors should pay special attention to assessing investment risks.

Has the capital held by the controlling shareholder and its related parties been used for purposes
other than for transaction purposes?

No.

Has the guarantee been granted externally in violation of regulated decision-making procedures?

No.
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Other information

According to the Settlement Agreement dated July 27, 2015, the Company acquired 85% of the ordinary
shares of Bluestar Adisseo Nutrition Group Limited (“BANG”) and simultaneously transferred all the
rights and obligations of assets exchanged out to Bluestar Group. As such, the Company deconsolidated
all the assets exchanged out at July 27, 2015. As of June 30, 2016, the procedures initiated in 2015,
which are required to finalize the disposal of equity interest in certain remaining entities, have
progressed. The Company believes that there are no substantial barriers outstanding to complete the
disposals, which would result from these ongoing procedures.

The relevant comparative information of the Group’s consolidated financial statements and operating
data for the period from January 1, 2016 to June 30, 2016 has been restated retrospectively as if BANG
had been controlled by BNCM as of January 1, 2015.

Chinese version of this report

This is an English translation of the Half-year Report of Bluestar Adisseo Company. If there is any
conflict between the Chinese version and its English translation, the Chinese version will prevail.
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Section 1

Interpretations

Unless otherwise specified, the following terms in the report shall have the meanings shown below:

Interpretations of the terms in common use

a. General terms

product

Company, the Company Indicates Bluestar Adisseo Company

BNCM Indicates Bluestar New Chemical Material Co., Ltd

Group, the Group Indicates Bluestar Adisseo Company and its subsidiaries

ChemChina Indicates China National Chemical Corporation

China Bluestar Indicates China Bluestar (Group) Co., Ltd.

Adisseo Indicates BANG and its subsidiaries

BANG Indicates Bluestar Adisseo Nutrition Group Ltd

Evonik Indicates Evonik Industries AG

Board of Directors Indicates The Board of Directors of Bluestar Adisseo
Company

Board of Supervisors Indicates The Board of Supervisors of Bluestar Adisseo
Company

Shareholders’ General . The Shareholders’ General Meeting of Bluestar

. Indicates .

Meeting Adisseo Company

Articles of association . The Articles of Association of Bluestar Adisseo

” v Indicate

(“AOA™) Company

CSRC Indicates China Securities Regulatory Commission

SSE Indicates Shanghai Stock Exchange

Yuan, ten thousand Yuan, one Indicate RMB Yuan, RMB ten thousand Yuan, RMB one

hundred million Yuan hundred million Yuan

Reporting period Indicates Jan 1, 2016 ~ June 30, 2016
The Company acquired 85% of the ordinary shares
of BANG as well as disposed of all previous

The transaction, the businesses of the Company through major asset

restructuring, the Major Asset Indicate exchange, cash and share issuance in consideration

Restructuring of the asset acquisition, private placement in
connection with the asset acquisition and affiliated
transaction.
85% common stock equity (deducting the cash
dividends RMB 425 million corresponding to 85%

Asset Exchanged in Indicates common stock equity of Adisseo after benchmark
date of appraisal) owned by Bluestar Group in
Bluestar Adisseo Nutrition Group Co., Ltd
Bluestar New chemical Material Co., Ltd.’s total

Asset Exchanged Out Indicates assets and liabilities after deduction of sold assets
and other payables RMB 1,671,000,400.

Company Law Indicates Company Law of the People’s Republic of China

Securities Law Indicates Securities Law of the People’s Republic of China

Listing Rules Indicates Listing Rules of the Shanghai Stock Exchange

b. Technical terms

Feed additives are food supplements for farm

Feed additives for animal . animals that cannot get enough nutrients from

.. Indicates regular feeds and have to be added to the feed for

nutrition . .
nutritional purpose; which could promote the
growth, development and wellbeing of animals
One of the naturally occurring, sulfur-containing
essential amino acid, which cannot be synthetized

Methionine /  Methionine Indicates by animals and need to be added to the feed.

Methionine product refers to those contain
methionine itself or chemicals that can be bio-
transformed to methionine in animals.
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Interpretations of the terms in common use

Liquid methionine

Indicates

A methionine hydroxyl analogue, which can be
naturally transformed to methionine in animals and
is in a liquid state at ambient temperature

Powder methionine

Indicates

Methionine in a powdery state at ambient
temperature.

Ammonium sulfate

Indicates

A colorless crystalline salt, which is a by-product
during the methionine production process, and
mainly be used as a fertilizer

Sodium sulfate

Indicates

A white crystalline compound, which is a by-
product during the methionine production process,
and used especially in detergents as well as the
production of paper, glass, fuel and pharmaceutical
products.

Enzyme

Indicates

A protein molecule function as a biological catalyst
and effectively promote certain biological reactions
in animals, and also can be used to accelerate the
reaction processes in chemical industrial
production. Enzymes can be added to feed to
ameliorate the feed utilization and nutrition, health
and immune status of animals.

Non-Starch Polysaccharide
enzyme

Indicates

Enzyme that degrades polymers which are not
derived from starch

Ruminant animals

Indicate

Refers to animals whose stomach usually divided
into four compartments, namely rumen, reticulum,
omasum, and abomasum, and chew a cud consisting
of regurgitated, particularly digested food.
Ruminants include cattle, sheep, goats, deer,
giraffes, camels, etc.

Rumen

Indicates

The first stomach of a ruminant, which receives
food or cud from the esophagus, particularly digests
it with the aid of bacteria and passes it to the
reticulum

Essential amino acids

Indicate

Amino acid that cannot be synthesized de novo
sufficiently by the animals and has to be supplied in
the diet.

Performance Products*

Indicate

Includes  methionine, methionine  hydroxyl
analogue, vitamins, ammonium sulfate and sodium
sulfate

Specialty Products

Indicate

Includes enzymes preparation, rumen-protected
methionine and organic selenium additives

BNCM products

Indicate

Includes all sold BNCM products until the Major
Assets Restructuring

Other products

Indicates

Includes carbon disulfide, sulfuric acid and services
of processing powder

*Note: The definition here is only for internal financial reporting purpose as we consolidate the result of
main products together with its by-products, which is different from the definition used in animal nutrition
industry (i.e. technically, ammonium sulfate should not belong to Performance Products if considering from
the point of view of animal nutrition industry).
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Section 2

Company profile

Company Profile

The Company’s Chinese name

i 2 2 TR A AT PR 2 ]

The Company’s Chinese abbreviation 27 IR
The Company’s English name Bluestar Adisseo Company
The Company’s English abbreviation Adisseo

The Company’s legal representative

Jean-Marc Dublanc

Contact Person and Contact Methods

Secretary to the Board of Directors

Securities Representative

Name

Peng Wang

Contact address

9 West Beitucheng Road, Chaoyang
District, Beijing

Tel 010-61958799
Fax 010-61958805
E-mail investor-service@bluestar-

adisseo.com

Brief Information

The Company’s registered address

Room 6518, Garden Hotel, 30 East Garden Road, Haidian District,
Beijing

Zip code of the Company’s registered
address

100083

The Company’s office address

9 West Beitucheng Road, Chaoyang District, Beijing

Zip code of the Company’s office address

100029

The Company’s website

www.bluestar-adisseo.com

E-mail

Investor-service@bluestar-adisseo.com

Query index of changes during the reporting
period

Nil

Information Disclosure and Preparation Site

The name of newspapers selected by the
Company for information disclosure

Shanghai Securities News, China Securities Journal

The website specified by CSRC for
publishing the half-year report

WWWw.Ss€.com.cn

Preparation site of the Company’s half-year
report

Board Secretary Office

Query index of changes during the reporting
period

On January 16™ 2016, the Company announced the change of “the
Company’s website” and “E-mail”, please refer to SSE website as
well as Shanghai Securities News and China Securities Journal.
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V. Brief Information on the Company’s Shares

Brief information on the Company’s stock
. Stock exchange on which L Share abbreviation
Type of security the securities are listed Share abbreviation Share code before modification
Ordinary Shares | Shanghai Stock Exchange Adisseo 600299 BNCM

VI. Registration information

Registration date May 31 1999

Registration place Room 6518, Garden Hotel, 30 East Garden Road, Haidian District,
Beijing

Business License No. 911100007109244940

Tax registration No. 911100007109244940

Organization No. 911100007109244940

Registration Change N/a

Note, the Business License, Tax registration and organization License has the uniform code due to
“three licenses combined to one” arrangement.

VII. Other related information

None
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Section 3 Summary of Financial Data and Financial ratios

Main financial data and financial ratios

1. Main financial data

Unit: Yuan Currency: RMB

Main accounting data

1/1/2016-
30/6/2016

1/1/2015-30/6/2015

Restated

Before restatement

Changes in
comparison with the
same period of last
year (%)

Operating revenue

5,434,956,134

8,949,828,097

2,970,758,776

-39%

Net profit attributable to
the shareholders of the
Company

1,101,539,701

527,276,311

(733,608,013)

109%

Net profit attributable to
the shareholders of the
Company after deduction
of non-recurring profit or
losses

1,098,920,575

(735,824,975)

(735,824,975)

249%

Net cash flow arising
from operating activities

1,513,959,890

1,832,892,702

(222,791,227)

-17%

30/6/2016

31/12/2015

Changes in
comparison with the
end of last year (%)

Net assets attributable to

the shareholders of the 11,360,583,079 10,189,335,115 11%
Company
Total assets 18,908,348,767 17,913,081,071 6%
2. Main financial ratios
1/1/2015-30/6/2015 Change of the

Main financial ratios 1/1/2016 - %:/‘iasfmepse;rlsg

30/6/2016 Restated Before-Restatement period of last year

(%)

Basic earnings per share o
(Yuan/ share) 0.41 0.20 (1.40) 105%
Diluted earnings per o
share (Yuan/ share) 0.41 0.20 (1.40) 105%
Basic earnings per share
after d_eductlon of non- 0.41 (1.41) (1.41) 129%
recurring profit or loss
(Yuan/ share)
Weighted average return 0
on net asset (%) 10.07 6.85 (116.42) 3.22%
Weighted average return
on net assets after
deduction of non- 10.04 (116.77) (116.77) 126.81%
recurring profit or loss
(%)

Explanations of main financial data and financial ratios:
The relevant comparative information of the Group’s consolidated financial statements and operating data
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for the period from January 1, 2016 to June 30, 2016 has been restated retrospectively as if Adisseo had been
controlled by BNCM as of January 1, 2015.

Il. Differences of Accounting Data under Domestic and Overseas Accounting Standards

00 Applicable  Not applicable

I11.  Non-recurring Profit or Loss Items

\ Applicable [ Not applicable
Unit: Yuan Currency: RMB

Amount Description
(if applicable)

Non-recurring profit or loss items For the period

from Jan. 1
2016 to June
30 2016
Net profit or loss on disposal of non-current assets (1,158,600)
Gain on disposal of subsidiary companies and business investments
Tax refunds or reductions with ultra vires approval or without
official approval
Government grants recognized in profit or loss, other than grants
which are closely related to the Company’s business and are either in 6.691.439

fixed amounts or determined under quantitative methods in
accordance with the national standard

Income earned from lending funds to non-financial institutions and
recognized in profit or loss

The excess of attributable fair value of identifiable net assets over
the consideration paid for the acquisition of subsidiaries, associates
and joint ventures

Profit or loss on exchange of non-monetary assets

Profit or loss on entrusted investments or asset management
Impairment losses on assets due to force majeure events, e.g. natural
disasters

Liabilities waived

Profit or loss on debt restructuring

Entity restructuring expenses, e.g., expenditure for layoff of
employees, integration expenses, etc.

Profit or loss attributable to the evidently unfair portion of
transaction price, being transacted price in excess of fair transaction
price, of a transaction

Net profit or loss of subsidiaries from the beginning of the period up
to the business combination date recognized as a result of business
combination of enterprises under common control

Profit or loss arising from contingencies other than those related to
normal operating business

Profit or loss on changes in the fair value of held-for-trading
financial assets and held-for-trading financial liabilities and
investment income on disposal of held-for-trading financial assets,
held-for-trading financial liabilities and available-for-sale financial
assets, other than those used in the effective hedging activities
relating to normal operating business
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Non-recurring profit or loss items

Amount

For the period
from Jan. 1
2016 to June

30 2016

Description
(if applicable)

Reversal of provision for accounts receivable that are tested for
impairment losses individually

Net income from compensation

Profit or loss arising from external entrusted loans

Profit or loss on changes in the fair value of investment properties
that are subsequently measured using the fair value mode

Impacts on profit or loss of one-off adjustment to profit or loss for
the period according to the requirements of tax laws and accounting
laws and regulations

Custodian fees earned from entrusted operation

Other non-operating income or expenses other than the above

(961,139)

Other profit or loss that meets the definition of non-recurring profit
or loss

Impacts attributable to minority interests (after tax)

(462,199)

Impact of income tax

(1,490,375)

Total

2,619,126

IV. Others

None.
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Section 4  Report of the Board of Directors

The Board of Directors’ Discussion and Analysis of the Company’s Operations

On July 27,2015, the Company acquired 85% of the ordinary shares of Bluestar Adisseo Nutrition Group
Limited (“BANG”) and simultaneously transferred all the rights and obligations of assets exchanged out
to Bluestar Group. This exchange of major assets constitutes the restructuring of the Company. This
restructuring operation obtained final approval from the CSRC on July 24, 2015.

Since the completion of this Major Asset Restructuring, the primary businesses of the Group switched to
Adisseo’s primary businesses, which are as follows: research, development, production and sale of feed
additives for animal nutrition.

Adisseo is a global leader in feed additives for animal nutrition research and development, production
and sales with over 75 years’ experience in R&D and production. Its principal products include
methionine, vitamins, enzymes and other animal feed additives. By relying on its rich product mix,
expansive sales, distribution platforms and strong technical support team, the Company provides
innovative feed additives solutions to over 2,600 customers located in over 140 countries globally.

Adisseo supplies three types of products: Performance Products (including methionine, vitamins,
ammonium sulfate and sodium sulfate), Specialty Products (including enzymes, rumen-protected
methionine and organic selenium additives) and Other products (including carbon disulfide, sulfuric acid
and services of processing powder).

Adisseo is a global leader in its main product lines:

e According to Feedinfo, Adisseo is a world-leading methionine manufacturer and the world’s
second largest producer of methionine in 2015 by market share. Adisseo is also one of the two
global methionine producers capable of producing methionine in both powder and liquid forms;

e Adisseo is one of the two methionine producers establishing a production facility in China;

e Adisseo is a world-leading producer of Non-Starch Polysaccharide enzymes;

e Adisseo is a world-leading producer of rumen-protected methionine.

Methionine is one of the Adisseo’s main product category. The complicated production processes of
chemical synthesis of methionine require significant expertise and initial capital investment. The whole
production process is regulated and supervised strictly from the prospective of environmental protection
and production safety. Therefore, only a few producers in the world are capable of producing methionine
safely, stably and in large scale.

Its global leadership in the methionine market and deep scientific know-how in feed nutrition have
enabled Adisseo to establish long-term and stable relationships with its customers. Taking full advantage
of'its unparalleled global sales network, Adisseo provides its customers with a comprehensive and diverse
product mix that include vitamins and enzymes to satisfy the customers’ demand for multiple products,
and consistently provides high-quality products and after-sales service in all product lines. Adisseo is
also one of the most recognized suppliers of non-starch polysaccharide enzymes and vitamins in the feed
industry. Furthermore, Adisseo has a powerful team of technical experts to offer professional consultation
on additive application technologies and feed formulation and finished products analysis, strengthening
its position as the go-to supplier for and its long-term and productive relationships with its customers.

The main performance-driven factors for the Group are the following:
¢ Animal feed additives market on which the Group sells its products. This market is driven
by the worldwide consumption of meat. The Group is mainly exposed to business risk on the
poultry segment and specifically on the methionine market. This market grows sustainably
each year due to the growth in the poultry meat market and to the industrialization of the
industry.
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e Currency exchange rates. The Group sells a significant portion of its products in different
countries, mainly in US dollar, partly in Euro and partly in RMB. Regarding cost, its plants are
mainly in Europe and China, and the Group purchases a significant portion of its raw material
in Euro, US dollar, and RMB.

e Brent oil. The Group uses raw materials that are partly derivatives of Brent oil.

Adisseo has set up local supply chain systems operating in an efficient and highly-responsive way based
on the distribution of its regional customers.

Adisseo distributes its products all over the world either by distributors, or by its subsidiaries. Adisseo’s
sales team and distribution channels span more than 140 countries and regions in the world, and have
regularly opened distribution subsidiaries or offices globally. Adisseo will gradually establish and perfect
the local sales organizations according to the development of the emerging economies.

Adisseo is a key participant for every regional market.

China has one of the world’s largest methionine demands. Adisseo is one of the first global enterprise to
establish major production facilities to produce methionine in China. With its integrated production
process and competitive labor cost, Adisseo Nanjing is expected to become one of the world’s largest
liquid methionine producers at comparatively the lowest cost, which will enable Adisseo to seize the
opportunities afforded by China’s rapidly-growing methionine demand, swiftly respond to the changes
in the market and further enhance its competitiveness and market position.

Adisseo actively explores extended and innovative products in relevant industries through its leading
methionine technologies and has developed rumen-protected methionine products specially designed for
dairy cows to improve the productivity and protein level of milk. Adisseo is one of the largest producers
and suppliers of rumen-protected methionine globally with outstanding advantages in technological
advancement and market positioning.

During this reporting period, the Group pursues its zero accident objective and continues to make safety
the first priority.

The Group’s results are in line with our expectations, despite less favorable market conditions on the
methionine market and on the global dairy market.

In 2015, the Group benefited from exceptional methionine market prices due to a short market supply.
During the reporting period, as expected, the balance between supply and demand has been restored
leading to a decrease in methionine price.

In addition, the global milk crisis affected the performance of our ruminant related specialties products.

However the Group was able to reach good results for this reporting period thanks to the following
elements:
e Additional production capacities especially in the Nanjing liquid methionine plant which is
reaching its full capacity of 140,000 tons per annual;
e Favorable raw material cost due to low level of Brent oil price and to stronger USD versus
Euro;
e High performance for vitamins due to increase in selling prices and improvement in production
cost.

Furthermore, during this reporting period, Alterion, a new probiotic developed in partnership with

Novozymes, was launched. This product is based on beneficial bacteria that improved feed utilization
and provide a natural alternative to antibiotic growth promoters on poultry farms.
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1. Analysis of main businesses
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(1) Analysis on change in accounts of financial statement

Unit: Yuan Currency: RMB

Amount of current

Amount in the same

Items period period of last period Change (%)
Operating revenue 5,434,956,134 8,949,828,097 -39%
Cost of sales 2,641,998,871 5,889,099,709 -55%
Selling and distribution expenses 411,228,931 403,684,618 2%
General and administrative expenses 362,264,270 643,203,458 -44%
Financial expenses (4,332,746) 386,618,367 -101%
Net cash flow from operating activities 1,513,959,890 1,832,892,702 -17%
Net cash flow from investing activities (215,654,761) (574,137,949) 62%
Net cash flow from financing activities (704,146,089) (243,378,858) -189%
Research and development expenditure 77,277,373 70,303,024 10%

Explanations of changes in operating revenue:
e Decrease by -33% linked to the restructuring;
e Decrease by -10% mainly due to decrease in prices;
e Partly offset by exchange rate impact at +4%.

Explanations of changes in cost of sales: decrease by -50% linked to the restructuring.

Explanations of changes in general and administrative expenses: decrease mainly due to the restructuring

for -41%.

Explanations of changes in financial expenses:
e Mainly decrease in interests expenses due to restructuring (-75%) and;
e Impact from hedging settlement for -25%.

Explanations of changes in net cash flow from investing activities:

e Increase by +32% related to former BNCM businesses and;

e Increase by +28% related to investments in Adisseo plants in 2015.

Explanations of changes in net cash flow from financing activities: decrease by -102% related to former

BNCM businesses.

(2) Others

1) Details on significant changes of profits structure and sources

During the reporting period, the main profit sources were feed additives for animal nutrition. There is no
significant changes of profits structure and sources.

2) Analysis of progress of assets exchange and raising funds in early stage

None.

3) Analysis of operating plan progress

Despite less favorable market conditions, the Group’s results are in line with expectations. We are confident

to achieve our operating plan in 2016.
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4) Others

None.

2. Analysis of businesses by industry, by product and by region

(1) Main operation analysis by industry and by product

Unit: Yuan Currency: RMB

Main operations by industry

Increase/decrea | Increase/decrea | Increase/decrea
. se in operating | se in operating se in GP ratio
By industry Operating Cost of sales Gros.s p§°ﬁt revenue on the cost on the on the same
revenue ratio (%) X . .
same period of | same period of | period of last
last year (%) last year (%) year (%)
Health and 5434956134 | 2,641,998,871 51% 9% -10% 1%
Nutrition
Others o o o
(i.c. BNCM*) 0 0 0 -100% -100% -100%
Main operations by product
Increase/decreas | Increase/decreas
. . . . Increase/decreas
Operating Gross . e in operating e in operating ¢ in GP ratio on
By product P Cost of sales | profitratio | revenue onthe | coston the same .
revenue 0 - - the same period
(%) same period of period of last of last year (%)
last year (%) year (%) Y ’
Performance 4,500,905,491 | 2,159,731,126 52% -12% -12% 0%
products
Specialty products 637,786,615 318,935,497 50% -1% 6% -6%
Other products 296,264,028 163,332,248 45% 24% -5% 59%
BNCM products* 0 0 0% -100% -100% -100%

(*) As part of the Company’s restructuring, all of the Company’s previous BNCM businesses have been
disposed of in 2015 (exchange-out).

Explanations of main operation analysis by industry and by product:

Performance products

Performance products are mainly driven by the methionine business. Unlike in 2015, the balance between
supply and demand has been restored during the reporting period, as expected, which had a decreasing effect
on methionine price. However thanks to the decrease of cost of raw material, mainly due to the low level of
Brent oil price and the good performance of our plants, operating expenses have decreased by 12%.
Regarding vitamins, prices increased during the reporting period, which had a positive impact on margins.

The combination of the elements resulted in a stable gross margin ratio at +52%.

Specialty products

During the reporting period, sales are comparable to last year, despite the global milk market crisis.

Other products

Sales increased thanks to higher volumes with stable prices. As for performance products, the costs of other
products benefited from the low level of Brent oil price.
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(2) Main operation analysis by region
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Unit: Yuan Currency: RMB

Increase/decrease in operating

By region Operating revenue revenue on the same period of last
year (%)

Europe / Africa/MO 1,741,155,562 -3%
North & Central America 1,033,478,850 2%
Asia / Pacific (excluded China) 817,095,206 -23%
South America 939,833,921 -7%
China 734,978,769 -20%
Other 168,413,826 28%
Subtotal 5,434,956,134 -9%
BNCM products in Mainland China (*) -100%
BNCM products in other regions (*) -100%
Total 5,434,956,134 -9%

(*) As part of the Company’s restructuring, all of the Company’s previous businesses have been disposed of
in 2015 (exchange-out).

Explanations of main operation analysis by region:

During the reporting period, in all regions, sales decreased mainly due to the decrease of methionine price.

3. Core competitiveness analysis

During the reporting period, there had been no significant change in the Group’s core competitiveness.

The core competitiveness of the Group relies on the following elements:

e Being a global industry leader: the Group is world’s second largest producer of methionine and a
key player for vitamins;

e Having a global production and sales network: our local supply chain systems have been set up
according to the distribution of its regional customers in more than 140 countries and regions;

e Providing Specialized and Comprehensive Feed Solutions: Most of our main customers purchase
more than one kind of product, due to the Group’s brand awareness, consistent product quality,
competitive prices and rich product portfolio;

e Being a unparalleled market explorer and pioneer: the Group has continuously expanded its
business to successfully seize opportunities presented by the growth in demand for protein and
animal feed additives, especially in emerging economies (India, Philippines, Africa, Middle East);

e Having strong Research and Development capabilities: From 2014 onwards, the Group plans to
launch a new product every year. The Group has launched Selisseo, a specialty product based on
selenium and a new thermostable enzyme, in 2014, Advance®, a new Non-Starch Polysaccharide
enzyme, in 2015 and Alterion, a new probiotic, in 2016. The Group owns more than 500 patents
(including patent applications);

e Having scientific and reasonable cost control measures: Thanks to its vertically integrated
upstream and downstream production processes, Adisseo is able to monitor the product quality at
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each production step, and appropriately lower the production costs and become even more
competitive at the same time;

e Being led by an experienced Management Team with Rich Industry Knowledge: The
management team of the Group has on average over 10 years of industry and management
experience in animal feed additives.

Analysis of investments

General analysis of equity investment

None
Information of security investment
CApplicable  Not applicable
Equity interest of other listing companies held by the Company
[JApplicable + Not applicable
Equity interest of unlisted financial institution held by the Company

ClApplicable V Not applicable

Non-financial companies entrusted asset management and investment in derivatives

Entrusted asset management

[ Applicable V Non-applicable

Entrusted loans

[0 Applicable V Non-applicable

Other investment financing and derivatives investment

[0 Applicable V Non-applicable
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1) Overall use of raised funds

\ Applicable [ Non-applicable

2016 Half-year Report

Unit: Yuan Currency: RMB

Year of Method of Total amount of | Cumulative total Total Amo_unt Usage and
. Total amount . of remaining
Fund raising fund used this amount of used whereabouts
. of fund unused
raised fund year fund of unused fund
fund
Non-publi
2015 on-public | 65> 999.088.5 | 344,312,638.00 | 694,312,638.09 0 n/a
offering

Explanation for the overall use of fund

The gross amount of fund raised through private
placement is CNY 699 million, while after payment of
underwriting expense, the net amount is CNY 692
million. CNY 350 million has been used for part of the
cash consideration to China Bluestar and the remaining
funds have been used for working capital.

2) Particulars of the proceeds used in investment projects committed

[ Applicable V Non-applicable

3) Particulars of change of use of proceeds in investment projects

[ Applicable V Non-applicable

4) Others

L1 Applicable \ Non-applicable

(4) Analysis of companies controlled by or invested in the Company
The following figures are based on financial information before elimination of the entities.
Registered/Subs . Explanations
Company Name cribed Capital Business Total assets Net assets Net profit of change
Adisseo France EUR R&D, production
SAS 83.417,000 and distribution 9,076,914,000 |[5,118,165,468 |1,111,341,228 NA
RMB R&D, production
BANC Nanjing and distribution of [4,033,983,000 |2,515,823,619 | 199,853,619 NA
1,833,000,000
other products
Adisseo Life
Science USD 700,000 | Distribution & 885,722,032 | 439,050,731 | 19,000,731 NA
(Shanghai) Co., Sourcing
Ltd
Adisseo USA Inc. | USD 3,139,000 | Distribution 363,292,247 210,230,846 17,646,331 NA
Adisseo Brasil
Nutrigao Animal BRL 1,987,106 Distribution 308,200,518 31,132,222 19,661,393 NA

Ltd

Subsidiaries representing more than 10% of the Group’s consolidated net profit:

Company Name

Adisseo France SAS

BANC Nanjing

Business

R&D, production and distribution

R&D, production and distribution

Revenue

4,742,627,036

809,706,619
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Adisseo France SAS is an important subsidiary of the Group: the main businesses of this company are R&D,
manufacturing, as well as the distribution of protected methionine for ruminants and vitamin A produced at
the Commentry plant, powder methionine produced at the Commentry and the Roussillon plants, upstream
products of methionine at the Les Roches plant and also of AT88 produced at Burgos plant (Spain).

BANC Nanjing is the second entity within the Group with a plant producing liquid methionine.

(5) Projects not involving proceeds from fund raising

[0 Applicable V Non-applicable

Il.  Profit distribution of ordinary shares or capitalization of reserves

1. Performance or adjustment of cash profit distribution policy

The board of the Company as of April 15th, 2016 has proposed an interim dividend distribution for mid-
term year 2016 amounting to RMB 442,513,710.05. It has been approved by the General Shareholders’
Meeting as of May 20th, 2016.0n June 2, the Company made announcement of the dividend
implementation, stating June 7 would be the registration day and June 8 would be the payment day as
well as ex-dividend day. This interim dividend payment is completed at present.

2. The Company’s preliminary plan for profit distribution or preliminary plan for capitalization of
reserve during the reporting period

None

I11. Other Disclosed Events

1. Warning declaration and explanation of predicting a possible loss for the accumulative net profit
from the beginning of the year to the end of the following reporting period or a major change as
compared with that of the corresponding period of the preceding year, the Company shall publish
the warning declaration and give reasons.

[ Applicable  Not applicable

2. Description of the Board of Directors and supervisors for “non-standard audit report” issued by
the CPA firm on the Company's financial report

[ Applicable  Not applicable

3. Other disclosed events

None
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Section 5  Significant Matters

Significant lawsuits and arbitrations

[0 Applicable V Not applicable

Restructuring matters relating to bankruptcy

[0 Applicable V Not applicable

Assets transaction, enterprise consolidation

[0 Applicable  Not applicable

Condition and effects of company effects incentive

[0 Applicable V Not applicable

Significant related-party transactions

[0 Applicable \ Not applicable

Major Contracts and Implementation

Custody, contracting, leasing

[0 Applicable  Not applicable

Guarantees

[0 Applicable  Not applicable

Other major contracts

None
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VIIl.  Fulfilment of Commitments
\ Applicable [ Not applicable
1. During the reporting period or subsequent to the reporting period, commitment items of listed
company, shareholders who have over 5% of shares, the controlling shareholder and actual
controller
Commitment Commitment Commitm | Commitment Time and | In the | Strictly | Reason Action plan
Background Type ent Content Duration executio | execute | explanation if | if the
Party n period | dornot | the commitment
or not commitment is not
is not performed
performed according to
according to schedule
schedule
Related to
stock reform
Commitment
made in M&A
deal or equity
change
Commitment Profit Bluestar profit minimum | 2015, 2016 Y Y N/A N/A
related with Forecasting guarantee for and 2017
material Asset | Compensation the exchange-in
restructuring Agreement asset and
compensation
for the gap
IPO related
commitment
Commitment
related to
refinancing
Commitment
related to
equity
incentive plan
Other Stock Bluestar Newly issued 36 months Y Y N/A N/A
restricted to and shares for Bluestar
sales Private / 12 months
Placement for private
investors placement
investors
VI, Appointment and resignation of Statutory Auditor

\ Applicable [ Not applicable

On 20" May 2016, the shareholders’ general meeting has approved the appointment of KPMG Huazhen

LLP as accounting and internal control auditor for the fiscal year 2016.

Judgments or fines rendered against the listed Company and its Directors, Supervisors, Senior

management, shareholders who have over 5% of shares, Actual controller or Purchaser

[0 Applicable V Not applicable
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Convertible corporate bonds

[0 Applicable  Not applicable

Governance of the Company

During the reporting period, and in accordance with applicable Corporate Law, Securities Law, the
governance principles of listed companies and other relevant laws and rules and related requirements of
the CSRC and the SSE, the Company has strengthened its information disclosure requirements,
constantly improved the corporate governance structure, protected the interests of the Company and its
shareholders, and kept raising the governance level and operation quality of the Company. There is no
substantive difference between the Company’s corporate governance compared with the guidelines
promulgated by CSRC on listed companies’ requirements.

(1) Shareholders and shareholders Assembly: During the reporting period, the Company has organized
one shareholders’ general meeting. The organization of the meeting is strictly complied with related
regulations, which is to guarantee all shareholders, especially minority shareholders, can enjoy the equal
of right, can fully exercise the voting rights; If there are some connected transactions to be deliberated in
the general meetings, the connected shareholders are refrained from voting to ensure the fairness and
reasonableness of the connected transactions and not to harm the interests of those minority shareholders.

(2) Controlling shareholders and the relationship with the Company: The controlling shareholder of
the Company strictly regulates its own behavior in exercising the shareholder's rights and obligations.
The management of assets, business, finance, personnel and other areas of the Company has been
performed quite independently, i.e. strictly separated from its controlling shareholder. The operation of
Board of Directors, Board of supervisors as well as other functional operations bodies are all
independently organized.

(3) Board of Directors: During the reporting period, the Company has organized three boards of
Directors and the organization of the meetings are strictly in line with related regulations. All Directors
have actively participated in the Board meetings with adequate due diligence and have seriously carried
out their duties to protect the legal rights and interests of the company and the shareholders. In the
principle of protecting the best interests of the company and shareholders, the board has scrutinized and
approved major issues of the company, including business strategy, dividend distribution proposal and
SO on.

(4) Supervisory Board: During the reporting period, the Company has organized two supervisory boards
and the organization of the meetings are strictly in line with related regulations. All supervisors have
actively participated to the meeting with adequate diligence and performed supervisions on the
performances of directors and senior managers as well as on the legitimacy and compliance of business
management of the Company for the purpose to protect the interests of the shareholders.

(5) Independent Director: All independent directors have performed their duties with adequate
diligence and played their independent role. During the reporting period, the Company’s Independent
Directors have actively participated the related meetings in the first half-year of 2016 strictly in line with
the regulations as regulated in Company Law, in the Listing rules and in the Guidelines of the
Independent Director System of Listing Companies views, and have seriously exercised their rights via
timely understanding the business information the Company and providing advices when necessary. For
those connected transactions, the Independent Directors have carried out their duties faithfully by
providing their independent and objective view. The independent role of the independent directors have
been fully realized and the overall interests of the company, especially minority shareholders, have been
securely safeguarded.

(6) Audit Committee: The Audit Committee of Company has effectively performed its role to support
the Board of Directors to have better monitoring on the financial management as well as the internal
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control system of the Company and to ensure the completeness as well as the authenticity of the
Company’s financial report

Description of Other Important Matters

\ Applicable [ Not applicable

Board's analysis on the change in accounting policies, accounting estimates and calculation
method

[0 Applicable VNot applicable

Board's analysis on important corrections of prior period errors
[0 Applicable VNot applicable

Others

The information on changes in the Company’s directors, supervisors or managers has been disclosed in
Section 8- “Directors, Supervisors, Senior Managements”.
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Section 6 Share Change and Shareholders

I.  Change in share capital in the reporting period
1. Changes in share capital

(1) Changes in share capital

During the reporting period, there is no change in total amount and structure of share capital.

(2) Description of changes of share capital
[0 Applicable V Not applicable

(3) Impact of share capital change taking place after the balance sheet day and before the disclosure
of H1 report on EPS and net assets per share.

O Applicable  Not applicable

(4) Others the Company want to disclose or the regulators request to disclose
[0 Applicable V Not applicable

2. Changes in shares with trading restrictions
O Applicable  Not applicable

Il. Information on Shareholders

1. Total number of shareholders

Total number of shareholders by the end of reporting 26,585
period

Total number of preferred shareholders whose voting 0
rights have been exercised by the end of the reporting

period
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2. Shares held by top ten shareholders at the end of the reporting period

Unit: Share
Shares held by top ten shareholders
Change in Number of Proportion Number of Status of pledged or
Name of shareholder the shares held by P shares with frozen shares Type of
. of shares .
(full name) reporting end of the N trading Share shareholder
. . held (%) .. Number
period period restrictions status

China National Stated owned
Bluestar (Group) Co., 2,389,387,160 89.09 2,107,341,862 Frozen 57,682,676 1 .
Ltd. egal entity
Taida Hongli Fund-

Minsheng Bank- No.

300 Asset 9,629,629 0.36 9,629,629 U/A
Management Plan

JunKang Life

Insurance - All 8,185,337 0.31 U/A
insurance Product

Ge Weidong 5,185,185 0.19 5,185,185 U/A
Guangxi Railway
Development 5,185,185 0.19 5,185,185 U/A
Investment Fund
National Machinery 5,185,185 | 0.19 5,185,185 U/A
Holding
PingAn Dahua Fund

- NO. 3 Asset 5,185,185 0.19 5,185,185 U/A
Management Plan

China Electronic
Investment Holding 5,185,185 0.19 5,185,185 U/A
Company
Zhang Shaobo 5,185,185 0.19 5,185,185 Pledged 5,185,185 U/A
Jianxin Fund-Industriy
Bank-No.1 Jianxinfuda
Multiple clients Asset 4,955,557 0.18 4,955,557 U/A
management plan

Shares held by top ten shareholders without trading restrictions

Name of shareholder

Number of shares without trading restrictions

Type and number of shares

held Type Number
S‘(;Ha National Bluestar (Group) Co., 282,045,298 | RMB ordinary shares 282,045,298
JunKang Life Insurance = All 8,185,337 | RMB ordinary shares 8,185,337
insurance Product
Cao Wengiao 4,085,100 RMB ordinary shares 4,085,100
Jiangsu Juhe Chuangyi Emerging .
Industry Investment Fund LLP 3,750,000 RMB ordinary shares 3,750,000
Beijing Research and Design Institute .
of Rubber Industry 3,737,262 RMB ordinary shares 3,737,262
Taiping Life  Insurance-dividend- 2,500,000 | RMB ordinary shares 2,500,000
individual
Kuwait Investment Authority—Equity 1,974,062 | RMB ordinary shares 1,974,062
fund T o
Gu Yankun 1,800,000 RMB ordinary shares 1,800,000
Gu Bei 1,738,060 RMB ordinary shares 1,738,060
Shenzhen Qifeng Investment 1,691,968 RMB ordinary shares 1,691,968

Statement on related relationship or
acting in concert among the above
shareholders

Among the abovementioned shareholders, China National Bluestar (Group) Co., Ltd. and
Beijing Research and Design Institute of Rubber Industry, are subsidiaries of China National
Chemical Corporation. Except for the abovementioned shareholders, the Company does not
know whether any related relationship exists among other shareholders, or whether the other
shareholders have acted in concert as regulated by the Administrative Measures for Purchasing

of Listed Companies.

Description for the participation in
margin trading business of the top 10
shareholders (If any)

Not applicable
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Shares held by top ten shareholders with trading restrictions

Unit: Share
Number of Tradable situation for shares with trading
Name of shareholder | shares with restrictions Restriction
Ref . . . ..
with restricted shares | trading . Additional shares Condition
restrictions held Tradable time for future trading
China National
1 Bluestar (Group) Co., 2,107,341,862 29/10/2018 36 months
Ltd.
Taida Hongli Fund-
2 Minsheng Bank- No. 9,629,629 29/10/2016 12 months
300 Asset
Management Plan
3 Ge Weidong 5,185,185 29/10/2016 12 months
Guangxi Railway
4 Development 5,185,185 29/10/2016 12 months
Investment Fund
5 National Machinery 5,185,185 29/10/2016 12 months
Holding
PingAn Dahua Fund
6 —NO. 3 Asset 5,185,185 29/10/2016 12 months
Management Plan
China Electronic
7 Investment Holding 5,185,185 29/10/2016 12 months
Company
8 Zhang Shaobo 5,185,185 29/10/2016 12 months
Jianxin Fund — Xinye
Bank- No. 1 Jianxin
9 Fuda Investment 4,955,557 29/10/2016 12 months
Asset Management
Plan
10 Caitong Fund-Xinye 2,207,407 29/10/2016 12 months
Bank-Hou Qingxin
Statement on
related There is no relationship between the controlling shareholders, China National Bluestar (Group) Co., Ltd.
relationship or | and other shareholders subject to selling restrictions.
acting in The Company is not aware of any connected relationships among the top ten shareholders subject to
concert among | selling restrictions whether they are parties acting in concert as defined in the “Measures for
the above Administration of Acquisition of Listed Companies.”
shareholders

3. Explanation on strategic investor or general legal person become one of the top ten shareholders
as a result of allotment of new shares

Applicable  Not applicable

Changes in Controlling Shareholder and Ultimate controlling shareholder

Applicable  Not applicable

25/128




2016 Half-year Report

Section 7 Information on Preferred Shares

Applicable Vv Not applicable
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Section 8  Directors, Supervisors and Senior Management

I.  Changes in shares held

1. Changes in shares held by the directors, supervisors and senior management who are currently
in office or who have resigned or been dismissed from their office in the reporting period

CApplicable ' Not applicable

2. Equity incentives granted to directors, supervisors and senior management during the
reporting period

OApplicable  Not applicable

I1.  Change in directors, supervisors and senior management of the Company

\ Applicable [ Not applicable

Name Position Status Reason
Secretary of the board of Election Election due to job change
Peng Wang directors
. Secretary of the board of Outgoin Outgoing due to job change
Xinhua Feng direc torrsy gomg gomg J &
I11.  Others

CApplicable ' Not applicable
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Section9 Corporate Bonds

[lApplicable + Not applicable
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Section 10 Financial Report

I.  Audit report

Applicable v Not applicable
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Jun. 30, 2016

Prepared by: Bluestar Adisseo Co., Ltd.

Consolidated Balance Sheet

Unit: Yuan Currency: RMB

Items Notes | Closing balance Opening balance
Current assets:
Cash at bank and on hand VIIL1 5,658,722,089 4,941,121,304
Financial assets at fair value through profit or loss
Derivative financial assets VIL2 11,269,000 9,479,187
Notes receivable
Accounts receivable VIL3 1,724,554,593 1,776,051,652
Advances to suppliers VIL4 42,419,385 42,894,418
Interest receivable 943,625 493,308
Other receivables VILS 16,066,834 20,606,793
Inventories VIL6 1,505,303,864 1,234,840,168
Other current assets VIL7 272,677,997 295,953,999
Total current assets 9,231,957,387 8,321,440,829
Non-current assets:
Available-for-sale financial assets VILS 3,397,449 3,275,648
Long-term receivables VIL9 30,944,496 24,751,553
Long-term equity investments
Investment properties
Fixed assets VIL.10 6,093,824,751 6,176,349,721
Construction in progress VIL11 505,998,493 394,385,639
Construction materials
Fixed assets pending for disposal
Intangible assets VIL12 1,946,051,211 2,006,549,556
Development costs VIL13 84,377,375 84,560,594
Goodwill VIIL.14 821,738,253 790,553,845
Long-term prepaid expenses 5,243,625 7,804,167
Deferred tax assets VIL15 173,459,727 92,237,712
Other non-current assets 11,356,000 11,171,808
Total non-current assets 9,676,391,380 9,591,640,242
Total assets 18,908,348,767 17,913,081,071
Current liabilities:
Short-term borrowings VIL16 79,080 90,694
Financial liabilities at fair value through profit or loss
Derivative financial liabilities VIL17 17,080,500 19,717,561
Notes payable
Accounts payable VIL.18 966,088,663 945,896,366
Advances from customers 10,307,820 11,402,470
Wages and benefits payable VIL19 338,579,193 518,294,201
Taxes payable VIL20 330,191,677 312,394,840
Interest payable 1,368,431 3,132,185
Dividends payable
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Items Notes Closing balance Opening balance

Other payables VII21 218,258,757 272,268,004
Current portion of non-current liabilities VIL22 106,975,100 84,893,599
Other current liabilities VIL.23 12,817,125 13,329,420

Total current liabilities 2,001,746,346 2,181,419,341

Non-current liabilities:

Long-term borrowings VIIL.24 14,959,890 15,535,140
Long-term payables VIL25 12,133,904 12,173,890
Long-term employee benefit payable VIL.26 365,619,464 280,982,475
Special payables
Provisions VIL.27 182,813,033 158,006,336
Deferred income VIL28 188,003,540 192,414,174
Deferred tax liabilities VIL15 974,921,634 890,637,694
Other non-current liabilities

Total non-current liabilities 1,738,451,465 1,549,749,710

Total liabilities 3,740,197,811 3,731,169,051
Shareholders’ equity

Paid-in capital VIL29 2,681,901,273 2,681,901,273
Other equity instruments
Capital reserve VIL.30 2,232,457,348 2,232,457,348
Other comprehensive income VIL31 (817,318,902) (1,329,496,651)
Special reserves
Surplus reserve VIL32 196,018,688 137,670,120
Undistributed profits VIL.33 7,067,524,672 6,466,803,025
Total equity attributable to equity holders of the company 11,360,583,079 10,189,335,115

Non-controlling interests

3,807,567,877

3,992,576,905

Total owner’s equity

15,168,150,956

14,181,912,020

Total liabilities and owner’s equity

18,908,348,767

17,913,081,071

Legal Representative:

Chief Accountant:
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Balance Sheet of the Company
Jun. 30, 2016

Prepared by: Bluestar Adisseo Co., Ltd.

Unit: Yuan Currency: RMB

Items

Notes

| Closing balance

Opening balance

Current assets:

Cash at bank and on hand

2,177,906,482

1,491,098,061

Notes receivable

Accounts receivable

XV (1)

Advances to suppliers

134,033

Other receivables

XV (2)

420,000

Inventories

Other current assets

Total current assets

2,178,460,515

1,491,098,061

Non-current assets

Available-for-sale financial assets

Long-term equity investments

XV (3)

7,492,295,416

7,492,295,416

Investment properties

Fixed assets

84,271

Construction in progress

72,500

Construction materials

Fixed asset pending for disposal

Intangible assets

Long-term prepaid expenses

Deferred tax assets

Total non-current assets

1,318,919

7,492,295.416

Total assets

7,493,771,106

8,983,393,477

Current liabilities:

Short-term borrowings

Notes payable

Accounts payable

Advances from customers

Wages and benefits payable 100,000 277,704
Taxes payable 4,991,975
Interest payable
Other payables 29,991,608 62,625,513
Current portion of non-current liabilities

Total current liabilities 30,091,608 67,895,192

Non-current liabilities:

Long-term borrowings

Long-term payables

Long-term employee benefits payable

Special payables

Provisions

Deferred income

Deferred tax liabilities

Other non-current liabilities
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Items Notes Closing balance Opening balance

Total non-current liabilities

Total liabilities 30,091,608 67,895,192

Shareholders’ equity

Paid-in capital 2,681,901,273 2,681,901,273

Other equity instruments

Including: Preferred shares

Capital reserve 6,681,557,628 6,681,557,628

Other comprehensive income

Special reserves

Surplus reserve 196,018,688 137,670,120
Undistributed profits 82,662,424 (585,630,736)
Total owner’s equity 9,642,140,013 8,915,498,285
Total liabilities and owner’s equity 9,672,231,621 8,983,393,477
Legal Representative: Person in Charge of the Accounting Body:
Chief Accountant:
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Consolidated Income Statement

January- June 2016

Unit:

Yuan Currency: RMB

Amount incurred

Amount incurred

Items Notes during the current | during the last period
period
L. Total operating revenue 5,434,956,134 8,949,828,097
Including: Operating revenue VIL34 5,434,956,134 8,949,828,097
I Total operating costs 3,433,592,238 7,464,174,493
Including: Cost of sales VIL.34 2,641,998,871 5,889,099,709
Business taxes and surcharge VIL.35 57,893,163 65,471,393
Selling and distribution expenses VIL36 411,228,931 403,684,618
General and administrative expenses VIL.37 362,264,270 643,203,458
Financial expenses —net VIL.38 (4,332,746) 386,618,367
Asset impairment loss VIL39 (27,977,697) 133,545,607
Add: Gains (losses) from changes in fair value VIL40 7,482,554 57,448,659
Investment income (loss)
Including: Income from investments in
associates and joint ventures
11 Operating profit (loss) 2,001,363,896 1,485,653,604
Add: Non-operating revenue VIIL.41 6,785,924 23,286,457
Including: Gain from disposal of non-current
assets
Less: Non-operating expenses VIL.42 2,214,224 15,342,853
Including: Losses from disposal of non-
current assets 1,158,600 7,099,884
IV. Total profit (Total loss) 2,005,935,596 1,493,597,208
Less: Income tax expenses VIL43 653,870,304 744,651,995
V. Net profit (Net loss) 1,352,065,292 748,945,213
Net profit attributable to equity holders of the
Company 1,101,539,701 527,276,311
Net profit attributable to non-controlling interests 250,525,591 221,668,902
VI. Net other comprehensive income 340,368,040 (481,935,889)
Other comprehensive income (net of tax)
attributable to the owners of the Company 312,177,749 (408,903,254)
1. Other comprehensive income which will not
be reclassified subsequently to profit or loss (8,589,374) 10,906,376
1) Actuarial differences on defined benefits (8,589,374) 10.906.376
plans 9 9 b 9
2. Oth